EXTERNAL REFERENCE PRICING I
— [@AVAWAN CONSEQUENCES OF FRENCH PRICE DECREASES em
ON INTERNATIONAL TURNOVER DU MEDICAMENT
The goal of external reference pricing (ERP) is to set the price of a drug in a given country in reference to a panel price in Claude LE PEN
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other countries. A price decrease in a country referenced by others - usually to control public health spending - leads to Damien DORIZON
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additional losses in turnover in other markets. Furthermore, price drops could also adversely affect the trade balance of Harinala RAVONIMBOLA
the reference country if the products are exported. This study measured the impact of French medication price reductions ’P‘_‘"e P’:i\';':':IONACC'
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on pharmaceutical turnover in France and ten other European countries. A more specific secondary analysis was Eric BASEILHAC

performed on products which are manufactured in France and exported to the analyzed countries. LEEM-IQVIA - Pars,France

METHODS

Twelve products and ten countries were analyzed applying ERP as a main criterion. All the products were available on the retail market of each of the ten countries.
None of the products were generics although some had lost their patents. Five out of the twelve products were produced in France and exported to at least one of the
ten other countries. Since each product comes in several galenic forms/dosages, a mean price was calculated per product. Price reductions were considered for each
product per country from 2012 to 2017. Only decreases in other countries that could be directly attributed to an ERP-linked decrease in France were taken into account.
The hypothesis was as follows: any price drop in a given country within twelve months of a French price reduction was considered an ERP decrease. The total loss of
turnover for the entire period was calculated for France and the other countries by applying these price reductions to the sales volumes.
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Figure (3) : Loss of turnover in France and the ten
countries for the 12 products
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Figure (1) : Number of price decreases in the 10 countries
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N.B : P for product Number of price decreases in France (2012-2017)
Figure (2) : Correlation between the number of price decreases Figure (4) : Loss of turnover in France and the ten countries for
in France and the ten countries the 5 products produced in France and exported

LIMITATIONS

These results are exploratory and should be taken with caution. They should be
benchmarked against other product/country samples.

Moreover, the relation between price decreases in France and other European
countries was based on hypothesis. The study cannot exclude that some price
reductions are due to ERP reductions in a country other than France, or for a reason
completely different from ERP. However, since the impact of French price decreases
beyond 12 months was not considered, this could compensate for the
approximation.
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